647510 MCM2CfrC103x Seat No :
M.Com Semester - 2 (CBCS) Examination
March/April — 2026 (As Per Syllabus Year-2018)
Corporate Financial Reporting(CORECOURSE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.1

YsAA Al
ausl eug
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30,000
20,000
1,000
11,000
9,000
15,000
27,500
50,000
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42,500
1,00,000
54,000
1,20,000
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2) ol B QA opptadR —yHes .

(3)  sucladell steuslal wdalet Yuelell ddull
(4) YA AEAUA YRl H2a] ool 3U slwes el YordlsWl M3 aeldl .

Prepare balance sheet of Ram Limited as on 31th march 2025 on the basis of the following.

ENGLISH VERSION

(1)  Fixed assets/turnover (sales) ratio
2) Debt repayment period (on sales)

3) Gross profit

(4)  Raw material consumption

5) Raw material stock
(6) Finished goods stock

@) Fixed assets - Current assets

®) Current ratio

(9)  Long term loans : Current liabilities

(10)  Capital :Reserves

(11)  Cost (value) of fixed assets

OR

The following ratios and other details are taken from the financial statements of Sita Ltd. for

the year ended 31-12-2025

Working capital ratio

Quick ratio (Acid Test Ratio)

Working capital

Fixed assets and proprietary funds
Stock turnover (based on closing stock)

Gross profit ratio
Earnings per share
Collection from debtors
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two months.

20% of sales

40% of cost of sales

four months of consumption.

20% of cost of sales
1:1

2:1

1:3

5:2

Rs. 15,75,000

1.75:1
1.27:1
Rs.66,000
0.625:1

4 times
60%

Rs. 0.5

73 days
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Number of shares 40,000
Income for the year on share capital 25% on
There are no deferred expenses, prepaid expenses, intangible assets, and long-term
liabilities in the books of the company.
Based on the above details, Prepare the profit and loss account of the company for the
year ended 31-12-2025 and the consolidated balance sheet for the same date with as much
detail as possible.
Que.2(A) The income statement of Sagar Ltd. for the year ended 31-3-2025 has been prepared under the (15)
systematic historical accounting method as follows.

Particular Rs. Rs.

Sales 15,00,000
Less: Expenses
Cost of goods sold:
Opening stock(as per fifo) 1,20,000
Add: Purchases 10,00,000

11,20,000
Less:closing stock(as per fifo) 2,20,000 9.00,000
Gross profit 6,00,000
Labour and salaries 1,50,000
Other expenses 60,000
Depreciation on building 12,000
Interest 8,000

2.30,000

Net income (Sales — Expenses) 3,70,000
Less: Dividends 70,000
Retained earnings 3,00,000

Additional information:
(1) General Price Index
Date. 1 -4 -2024 100
Date. 31-3-2025 200
Average during the year 150
(2) Interest and dividend are paid on March, 31.
(3) The house was purchased when the price index was 50.
Prepare the income statement under the current purchasing power (CPP) method of
Inflation-adjusted accounting.

Que.2(B) Calculate the cost of goods sold adjustment (COSA)from the information given below. (05)
Details Historical Cost (Rs.)
Opening Stock 80,000
Add : Purchases during the year 2,40,000
3,20,000
Less : Closing Stock 1,00,000
2,20,000
Index : Opening 180
Average 200
Closing 220
OR

Que.2 On 1-4-2024, Mr. Rameshbhai started a business with a capital of Rs. 66,000. He purchased a (20)
machine worth Rs. 20,000. Its useful life is 5 years. Purchased 100 units of goods worth Rs.
40,000. Cash of Rs. 6,000 was kept as working capital.

No transactions took place till 30th March, 2025. The following transactions took
place in cash on 31-3-2025:
Purchase (50 units) Rs. 30,000
Sale (50 units) Rs. 44,000
Wage paid Rs. 10,000
The year-end stock is valued as per the Fifo method. The machine will not have any
Scrap value at the end of its useful life. The cost of replacement of the machine at the end of
the year was Rs. 40,000. Depreciation is calculated on the straight-line method. The price level
has increased from 100 to 120 during the year.
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Que.3

Que.3

Que.4

the following method.

The following figures are available from the books of TATA Corporation for a particular

period:

(A) As per Historical Cost Method (HCA)
(B) As per Current Purchasing Power Method (CPP)
(C) As per Current Cost Accounting Method (CCA)

Prepare the final accounts of Shri Rameshbhai for the year ending 31-3-2025 as per

Details Rs.
Sales 12,40,000
Purchase of raw materials 5,00,000
Agent's commission 10,000
Other consumables materials 12,500
Packing materials 5,000
Stationery 5,000
Audit fees 2,000
Employee welfare expenses 79,000
Insurance premiums 13,000
Rent and taxes 8,000
Remuneration of managing director 42,000
Travel expenses 10,500
Oil and fuel 4,500
Electricity 2,500
Consumption of goods for repairs:
For plant and machinery 12,000
For buildings 5,000
Advertisement expenses 12,500
Salaries and wages 3,15,000
Telegrams 7,000
Contributions to provident fund etc. 30,000
Director's fees and travelling expenses 20,000
Subscriptions paid 1,000
Vehicle rent 11,000
Interest on loans 9,000
Dividends to share holders 15,000
Provision for depreciation 27,500
Provision for income tax 50,000
Retain earnings (Balance of profit & loss account) 62,500
opening stock: Raw materials 42,500
Finished goods 1,00,000
Closing stock: Raw materials 54,000
Finished goods 1,20,000

From the above information, you have to prepare value-added statement .In the
annual general meeting, the chairman of the company states that 75% of the value added has

been used for the employees. Is this reflected in the value added statement?

What is a value added statement? Explain it. and Explain the advantages and disadvantages of

OR

the value added statement.
Write a short note. (Any two)

(1) Importance of corporate financial reporting

(2) Explain the special qualities of accounting information.

(3) Objectives of corporate financial reporting

(4) Describe the format and disclosure model for value reporting.
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